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FY 2021 Medicaid Rates

* House Bill 481 signed by Governor DeWine on June
19, 2020

* Increased the FY 2021 Quality Incentive Payment from
2.4% to 5.2% of the statewide average Medicaid rate (up
to $90 million)

¢ Expands the exemption from the occupancy penalty for
renovations and unavoidable closures

¢ Eliminates the market basket adjustment

* Sunsets the new quality program incentive language at
6.30.2021

FY 2021 Medicaid Rates

* Changes:
¢ 5165.25- Old Quality
¢ PELI was replaced with the Ohio Department of Aging
Consumer Survey
* Resident Satisfaction Survey will be used for even-
numbered State fiscal years
* Family Satisfaction Survey will be used for odd-
numbered State fiscal years
¢ 2018 family data was used for FY 2021
* Hospice exclusion was removed from short-stay
antipsychotic medication measure
¢ $.52 per point




FY 2021 Medicaid Rates

* Changes:
* 5165.26- New Quality Add-On

 Introduced for January 1, 2020 rates based on 4 new quality measures:
* Long-stay high-risk residents with pressure ulcers

* Long-stay high-risk residents who have or had a catheter inserted and left
in their bladder

* Long-stay residents with urinary tract infection

* Long-stay residents whose ability to move independently worsens
Based on 2019 results of the 4 measures
CY 2019 licensed occupancy was less than 80%, or earned less than 15 quality
points = No quality incentive
Facilities excluded

* CHOP between 1.2.2019 and 12.31.2019 and 1.1.2020 - 6.30.2020

* New facilities opened in 2019 and 1.1.2020 - 6.30.2020
$.85 per point on July 1, 2020; $.40 per point on January 1, 2020
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FY 2021 Medicaid Rates

¢ Franchise Permit Fees- FY 2021

* $13.34 for all licensed beds

« $7.55 for certified beds in excess of 200
* Franchise Permit Fees- FY 2020

* $13.16 for all licensed beds

« $8.63 for certified beds in excess of 200

¢ Increase due to decline of nearly 900 beds
statewide

FY 2021 Medicaid Rates

Average 7/1/ 20 Rates Comparison

Direct  Anc/ TaxAdd- 516515 Critical  OldQlly NewQlty 7/1/20  7/18/19 ncr/  Provider
Poor 0P mate  sp %' on  addon Acess 516525 516526 e Rate  (ecr)  Count
L 119 5899 251 1644 019 995§ 21836 S 20956 54
s 112 6165 101 1644 033 $1007 |$ 21333 § 20649 B4 81
21 11083 6115 234 1644 008 $977_|S 21097 S 20389 [$ 7 213
25 11023 6385 10 212 1644 005 901§ 21261 5 20636 § b: 366
e 10477 5768 78 162 1648 - 5996 19862 5 16992 § B¢ 36
35 10280 5684 954  141] 1644 $1001 |$ 10738 S 18998 '8 74 180
_— 0135 6113 1080 243 1644 00o [ 042 sess 5 3iL6i|s 0397 (8 WEA 7id]
[ W[ 10a13 6142 1031 069 1644 001 013 5663 |5 20180 S 15612 5 568 01|
[ Gov. 10066 5918 977 010 1644 - 014 $842 | 19471 S 18843 $ 627 15|
[(SWA Uz 10947 6116 1020 202 1644 008 02 $956 § 20944 § 20197 § 717 930
[swawuzo 10821 6112 1025 201 1645 _ 008 006 5538 S 20260 S 20197 $ 063 929
[ Chage _116% 008% 016% 013% 004% 308% 10809% 776%% _ 323%
[Swaviuz 10947 6ii6 1020 207 1644 005 012 5956 S 70914 § 70197 5 717 713|
[Cwamisis 10989 6251 1052 207 1683 _ 008 008 s 20097 93]
[oechame  039% 2.6% 217% 259% 229%  153% 5951% 355% ]

“Eght aciiles quaied for Gilical Access al Jly 1, 2020, sx al January 1, 2020 and July 16, 2019
“The January 1, 2020 rate’s sum of components do not foot 10 the average total rate
“The July 18, 2019 rate included the 2.4% market basket applied to alcost centers




FY 2021 Medicaid Rates

Case Mix Trel

7/18/2019 [ 1/1/2020 | [71rz020] ;
Increase Increase

Peer AvgCase | AvgCase | rcoion o) | AvgCase | poccolo)

Group Mix Mix Mix

1L 2.8236 28384 | 052% | 29177 | 2.79%
1-S 27118 27214 | 036% | 27505 [ 1.07%
2-L 2.8007 28099 | 033% | 2.8511 | 1.46%
2-S 27821 28073 | 091% | 2.8330 | 0.92%
3-L 28205 28451 | 0.87% | 2.9079 [ 2.20%
3-S 28087 28339 | 0.90% | 2.8561 | 0.78%
FP 28309 28567 | 091% | 2.8881 | 1.10%
NFP 26457 26524 | 025% | 2.6909 | 1.45%
Gov 26319 26516 | 0.75% | 2.6863 | 1.31%
SWA 27965 28090 | 045% | 2.8423 | 1.18%
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Current Case Mix Trends

FY 2021 Medicaid Rates

June 30, 2020 - first quarter fully affected by COVID-19
SWA Medicaid case mix score (excluding PA1/PA1) increased 2.3% over March and 4%
year over year
Overall case mix increased by .5%- Medicaid acuity increase was offset by reduction
for non-Medicaid patients
Census changes- 7.86% fewer records for June than December
4.82% fewer Medicaid records for June
14.32% drop in PA1/PA2 records

FY 2021 Medicaid Rates

0Old Quality 5165.25
Point Spread Distribution - 7/1/20

SWA FP NFP Gov

points | oo percent | N0 percent | N0 percent [ N0 percent
1 33 35w 26 369 7 359 0.0%
2 141 152% 105 147% 84 169% 2 1339
3 221 238% 176 246% 30  104% 6 4004

367 58 62% 89 559 18 009 1 ey
4 243 261%] 100 266% 51  254% 2 1339
5 153 165% 116 162% 34 169% 3 2004
6 72 77% 57 80W 15 759 0.0%]
7 s 10y 5 07y 3 159 1 61y

Tota 930 1000% 714 1000% _ 201 1000% _ 15 10009




9/30/2020

SNF Industry Trends

SNF Industry Trends

¢ Based on the 2019 Medicaid Cost Report data for
all Ohio SNFs

¢ Derived from the Department of Medicaid’s (ODM)
cost report database

* 883 nursing facilities included

SNF Industry Trends- Occupancy

* Certified Occupancy increase due to increase in
residents




SNF Industry Trends- Payor Mix

* Increase of 1,903 residents- Over 90% Medicaid
type residents
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SNF Industry Trends- Cost Trends

Statewide 2014 2015 2016 2017 2018 2019

[Tota Allow: o8t per 19491 § 19923 § 20387 $ 21196 S 22581 § 22899

Percent Change 139% 227% 2.33% 3.97% 6.53% 1.41%

CPlInflation Percentage 1.50% 080% 2.10% 2.10% 1.90% 2.30%
17

SNF Industry Trends- Peer Group
Trends

Peer Group 2014 Cost 2015 Cost 2016 Cost 2017 Cost 2018 Cost 2019 Cost

CSAL-L 20512 § 21127 § 21917 $ 23889 § 25399
csa1-s 204.09 21121 21576 22338 263.01 25853
CsA2-L 197.28 200.96 205.88 21392 22357 227.08
csaz-s 20233 205.15 20035 21683 22025 231.86
CsA3-L 17627 180.22 184.91 19472 205.49 208.30
csas-s 18251 187.61 19167 20033 205.60 200.74
Statewide $19491 $ 19923 § 20387 § 21196 $ 22581 § 22899

(A) Excludes Consolidated Services for Therapy, Oxygen, Resident Transportation and Custom Wheelchairs




SNF Industry Trends- Medicaid
Margin Analysis

2018 2018 2019 2019 9% Change
Peer Group Rate Co Margin

[CsAT-L S 20721 § 23889 § 25399 §  (38.63)

csa1-s 203.75 26301 258,53 @8.20)|

Csaz-L 200.33 22357 227.08

Csaz-s 203.40 22925 23186

CsA3-L 187.38 205.49 208.30

csAs-s 187.68 205.60 209.74

Satewide $ 19923  $22581 $228.99

Percent Change from '18-'19 1.41%
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SNF Industry Trends- Staffing
Trends

Statewide- Hours per Patient Day 2014 2015 2016 2017 2018 2019
ursin 014 014 014 012 016 015
RNs (includes Charge Nurse) 052 052 050 050 052 051
LPNs (Includes Charge Nurse) 094 096 097 096 097 095
| Aides (ncludes Hab Aides) 232 230 227 223 223 214
Total Direct "Hands On" Care 378 377 373 369 372 361
[Total Direct Care 3.94 3.93 3.89 3.85 391 379]
[Total Ancillary I Support 1.98 2.01 2.00 2.02 212 212]
[Total Facility Hours per Day 5.93 5.94 5.89 5.87 6.03 5.90]
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SNF Industry Trends-
Compensation Trends

Statewide- Wage per Hour 2014 2015 2016 2017 2018 2019
ursing 34.95 3589 36.49 3761 38.18 39.48
RNs (Includes Charge Nurse) 2581 26.27 2718 2843 2936 30.36
LPNs (Includes Charge Nurse) 2043 20.50 2117 22.08 2290 2373
|Aides (Includes Hab Aides) 11.94 12.24 1269 1342 13.96 1479
[Total Direct Care 1658 1691 1747 1837 1916 2009]
[Total Ancillary 7 Support 15.70 1579 16.23 16.62 1729 17.69]
‘Tﬂtal Benefits as a %of Salary 19.99% 19.20% 19.28% 19.13% 18.71% 18.62%)




Patient Driven Payment
Model
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PDPM — 4t quarter 2019

Nursing




Non-Therapy Ancillary
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Physical & Occupational Therapy
(PT/OT)

Speech Language Pathology (SLP)




Stimulus Funding
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State Stimulus Funding

« Skilled Nursing Facilities-

¢ 21.15% of 6.30.2020 rate * 3 months of average monthly
2019 Medicaid days, including managed care days

29

State Stimulus Funding

« Skilled Nursing Facilities Infection Control
» $17.27 per day based on April 2020 Medicaid days
¢ Dependent on Focused Infection Control Survey results

10



State Stimulus Funding

e Assisted Living
¢ $500.51 per licensed bed
« All licensed RCFs with an active ODH license as of July 2020 are
eligible
* RCFs participating in MyCare Ohio Waiver
* % of MyCare Waiver payments applied to total allocation of
MyCare Waiver providers
* Home Health Providers
« All Medicaid providers of home health services, private duty
nursing, RN assessment and RN consultation services who billed for
services in last 9 months
. Apgroximately $13.5 million will be allocated on the basis of 2019
or 2020 Medicaid revenue

Federal Stimulus Funding

* Temporary Suspension of Sequestration
 The current 2% withholding for sequestration will be eliminated
for ALL Medicare providers
« Effective for dates of service beginning May 1, 2020 through
December 31, 2020

* Medicare Accelerated Advance Payments

* Providers could request 100% of the Medicare payment amount
for a three-month period

« Paid back within 210 days from the funding date of the advance
payments

* Due to discussions on possibly delaying the timeframe to pay back
this loan, CMS has opted not to start withholding payments at this
}ime. We expect information to be released on timing in the near
uture.
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Federal Stimulus Funding

Paycheck Protection Program
« Paycheck Protection Program (PPP)- Provides forgivable SBA
loans to businesses with 500 or fewer employees
* Allowed expense categories-
Payroll costs

Paid healthcare benefits, including sick pay, medical or family leave,
and insurance premiums

Mortgage interest payment

Rent payments

Utility payments

Izrg%est payments on other debts incurred before February 15,

« Only applies to the allowed expenses incurred during the first 24
weeks after receiving loan proceeds

* Requires 60% of loan proceeds to be used for “covered payroll costs”

OVID-19 criss. Plante
actor asofthe date o 33
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Federal Stimulus Funding

Deferral of 6.2 Percent Payroll Tax

* Allows employers to defer the deadline to pay the 6.2% tax
(3)? WZS%EOS rom the date of enactment through December

* Fifty percent of the deferred amount is reqfuired to be paid
ecember 31, 2021 and the remaining fifty percent on
December 31, 2022.
. ]I'axpayer is ineligible for deferral when they receive PPP
oan

38
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Federal Stimulus Funding

Emergency Health Funding

« Initially $100 billion was earmarked for a new program to
create grants to cover unreimbursed health care related

expenses or lost revenues.

Additional $75 billion was authorized by Congress to be

added, for a total of $175 billion of funds for healthcare

relief and recovery efforts

* This program is for eligible healthcare providers, including
providers and suppliers of Medicare and Medicaid
programs; both for-profit and non-profit entities.

i

Federal Stimulus Funding
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Federal Stimulus Funding

Emergency Health Funding

PHASE 1
« $50 billion of funds authorized for distribution to Medicare
facilities

« Tranche 1 - $30B funded. Providers received 6.2% of 2019 MCR
payments. Subject to terms and conditions.

« Tranche 2 =$20B funded. Distributed additional funds to
providers with an intended result of granting 2% of 2018 net
patient revenue to all provider participating in Medicare as of
January 31, 2020

* $4.9 billion of funds released to skilled nursing facilities
beginning on May 22
« Tranche 3- $50,000 per facility + $2,500 per bed

0VID-19 cis.
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Federal Stimulus Funding

PHASE 2

* $15 billion of funds authorized on June 9, 2020

« Distribution to Medicaid and Children’s Health Insurance

Program (CHIP) providers

* AL Waiver and/or AL Private-Pay providers whose tax
identification number did not receive and were not eligible to
receive funds from Phase 1 General Distribution to Medicare
providers
Private Pay AL providers who share a TIN with a Medicare
provider, such as a SNF or HHA, and whose revenue was not
included under Phase 1
« Distribution equal to at least 2% of report gross revenues

from patient care

* Deadline of September 21, 2020 for AL’s to apply

19 crss
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Federal Stimulus Funding

Phase 2, cont’d

Nursing Home Infection Control Distribution

S5 billion of funds authorized for distribution to nursing home
providers

« Initial $2.5 billion distributed on August 27, 2020

« $10,000 plus $1,450 per bed

* $2 billion expected to be tied to facilities that successfull
mitigate the spread and spike of COVID-19 cases within their
buildings

 Still waiting for release of final details

19 crss
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Federal Stimulus Funding

Nursing Home Infection Control Distribution
* Expected methodology-
* Measurement periods- September, October, November and
December
* Five $400 million payments for each measurement period + 1
cumulative awar

Performance Period Tentative Payment Date Tentative Audit Date

September 2020 October 2020 November 2020

Qctober 2020 November 2020 December 2020

November 2020 December 2020 January 2021

December 2020 January 2021 February 2021
Agaregate February 2021 March 2021

acons taken Shred abo e i ings ot
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Federal Stimulus Funding

Nursing Home Infection Control Distribution
* Expected methodology-

« Providers are measured on two factors: 1) COVID-19 rate for the
month, 2) COVID-19 Mortality rate for the month

* Data will be pulled from the CDC NHSN portal to calculate
averages

* New residents who are positive upon admission do not count
against the facility

* Early estimates- monthly payments could range between $500 -
$1,500 per bed

actons taken Shared above are quick 4 tings e
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Federal Stimulus Funding

PHASE 3

« For providers whose distributions did not cover their lost
Eeovzeonue and increased costs during the first 2 quarters of

« Application will be required to show increased costs and lost
revenue and the amounts received under Phase 1 and 2, as
well as from state relief efforts

9/30/2020
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Federal Stimulus Funding

Reconciliation and Reporting Requirements

 All providers receiving PRF payments exceeding $10,000 in
the aggregate will be subject to reporting and auditing
requirements

Reportin% system is expected to become available on
10.1.202

Funds expended in 2020 will be required to be reported 45
days after calendar year end (February 15, 2021)

Funds expended after 12.31.2020 must submit a second
and final report no later than July 31, 2021

Still waiting HHS release of the reporting requirements

Single Audit Requirement- Organizations receiving over
$750,000 in funding

a3

ing quickly,some information will change or be updoted.In additon,specfctopics may be bst addressd by your legalcounsel or lante Moran t a

9/30/2020

Stimulus Funding

Cost Eligibility Criteria

The CARES Act requires that the payments from the CRF

only be used to cover expenses that:

1. Are necessary expenditures incurred due to the public
health emergency

2. Were not accounted for in the budget most recently
approved as of 3.27.2020 (enactment of CARES Act)
for the government; AND

3. Were incurred during the period of 3.1.2020 through
12.30.2020

Stimulus Funding

Multiple Federal COVID Funding Sources

* No double dipping; the same costs cannot be presented
to more than one program
* Be aware of what you are covering with other federal funds
such as HRSA Provider Relief Funds or the Paycheck Protection
Program
* Make sure COVID funds from different sources are
tracked separately

* If using multiple sources for revenue replacement,
ensure appropriate accounting to identify which source
is covering each reported revenue loss

as
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Stimulus Funding

Record Retention

* Maintain supporting records for 5 years after final payment is made
of Coronavirus Relief Fund monies

* Records include but are not limited to:

General ledger and subsidiary ledger

* Budget records from 2019 and 2020

Payroll, time records, human resource records to support cost incurred for
payroll expenses

Receipt of purchases

Contracts and subcontracts

Grant agreements and grant sub-award agreements
Documentation of reports, audits, and other monitoring
Documentation supporting performance outcomes

Ifnteé'nal and external email/electronic communications related to use of
unds

Investigative files and inquiry reports

a6

Questions?

a7
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