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Our Panelists

Jon Azoff, Meeder

Doug Drabik, Raymond James

Tom Jalics, Fifth Third Bank

Moderator: 
Mike Zuren, Lake County 
Treasurer
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What is an inverted yield curve, 
and what is its correlation to a recession?
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What will cause the Fed to pivot 
and start lowering interest rates? 

What is the first sign of interest rates going down?
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What will cause the Fed to pivot and start lowering interest rates? 
What is the first sign of interest rates going down?  
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SOURCE:  BLOOMBERG / FEDERAL RESERVE ECONOMIC DATA
FOR INFORMATIONAL PURPOSES ONLY. SEE IMPORTANT 
DISCLOSURES AT THE END OF THE PRESENTATION.

-2%

0%

2%

4%

6%

8%

10%

3/
1/

19
95

5/
1/

19
96

7/
1/

19
97

9/
1/

19
98

11
/1

/1
99

9
1/

1/
20

01
3/

1/
20

02
5/

1/
20

03
7/

1/
20

04
9/

1/
20

05
11

/1
/2

00
6

1/
1/

20
08

3/
1/

20
09

5/
1/

20
10

7/
1/

20
11

9/
1/

20
12

11
/1

/2
01

3
1/

1/
20

15
3/

1/
20

16
5/

1/
20

17
7/

1/
20

18
9/

1/
20

19
11

/1
/2

02
0

1/
1/

20
22

3/
1/

20
23

Real-time Sahm Rule Recession Indicator, 
Percentage Points, Monthly, Seasonally 

Adjusted 

Real-time Sahm Rule Recession Indicator Recession

-1500

-500

500

1500

2500

3500

4500

3/
1/

19
95

7/
1/

19
96

11
/1

/1
99

7
3/

1/
19

99
7/

1/
20

00
11

/1
/2

00
1

3/
1/

20
03

7/
1/

20
04

11
/1

/2
00

5
3/

1/
20

07
7/

1/
20

08
11

/1
/2

00
9

3/
1/

20
11

7/
1/

20
12

11
/1

/2
01

3
3/

1/
20

15
7/

1/
20

16
11

/1
/2

01
7

3/
1/

20
19

7/
1/

20
20

11
/1

/2
02

1
3/

1/
20

23

un
its

 in
 1

,0
00

s

Non-Farm Payrolls

Non-Farm Payrolls Recession



Classification: Internal Use

How sticky is inflation?
Or is inflation an ongoing issue?
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[Graph here]

Revisiting the risk – core inflation sticky
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[Graph here]

Wage and compensation costs too high
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[Graph here]

Historic labor gap continues
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Structural issues Employers can help themselves

Labor: the multi-decade challenge

• Eliminate unnecessary barriers

• Flexibility for working parents

• Pathways for older workers

• Establish non-traditional talent pipelines
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What are the effects of geopolitics on currencies, 
commodities and interest rates?
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Geopolitical Risks
Israel attacked in a surprise and coordinated effort by Hamas 

• Likely that Israeli government will escalate the conflict with a counteroffensive into Gaza.
• Press suggests that the attack is driven by an effort by Iran, which has ties to Hamas, to undermine 

diplomatic relations between Israel and Saudi Arabia.

Initial Economic and Market implications include:
• Near-term risk-off environment is likely = Higher oil prices, lower stock prices, lower bond yields, and a     

stronger U.S. dollar is the typical playbook during past conflicts.
• Higher prices in commodity complex may lead to stickier inflation, and higher for longer interest rates.  

Both are a negative for risk assets.  This is a longer-term risk.
• Escalation into a full-blown conflict between Israel and Iran will lead to longer-term issues.
• Geopolitical shocks have historically been buying opportunities (see chart on next page).

Absent escalation, near-term market volatility will likely lead to                       
a buying opportunity for risk assets in the not-too-distant future.
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No commodity price spike post October 7…yet
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Geopolitical Risks are typically short-term negatives
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What proactive strategies work in this environment 
and/or position investors well going forward?
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Interest Rate Lookback
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Interest Rate Lookback

 -

 1.00

 2.00

 3.00

 4.00

 5.00

 6.00

1yr 2yr 3yr 4yr 5yr 6yr 7yr 8yr 9yr 10yr 11yr 12yr 13yr 14yr 15yr 16yr 17yr 18yr 19yr 20yr 21yr 22yr 23yr 24yr 25yr 26yr 27yr 28yr 29yr 30yr

Treasury Yield Curves
Look Back: November 7 Each Year Over Last Decade

Sources: Bloomberg, Raymond James

2023

2022

2018
2013

20142017

2015

2019
2021

2020

2016



Classification: Internal Use

Interest Rate Lookback

8/3/07  
4.52% -------16.2 yrs------
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How does monetary policy affect longer-term 
interest rates?
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How does monetary policy affect longer-term interest rates?
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SOURCE:  BLOOMBERG/ FEDERAL RESERVE ECONOMIC DATA
FOR INFORMATIONAL PURPOSES ONLY. SEE IMPORTANT DISCLOSURES AT THE END OF THE PRESENTATION.
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$3.761 trillion

Mar 23, 2022 
$8.962 trillion

 $-

 $1,000,000

 $2,000,000

 $3,000,000

 $4,000,000

 $5,000,000

 $6,000,000

 $7,000,000

 $8,000,000

 $9,000,000

 $10,000,000

20
02

-12
-18

20
03

-12
-18

20
04

-12
-18

20
05

-12
-18

20
06

-12
-18

20
07

-12
-18

20
08

-12
-18

20
09

-12
-18

20
10

-12
-18

20
11

-12
-18

20
12

-12
-18

20
13

-12
-18

20
14

-12
-18

20
15

-12
-18

20
16

-12
-18

20
17

-12
-18

20
18

-12
-18

20
19

-12
-18

20
20

-12
-18

20
21

-12
-18

20
22

-12
-18

m
illi
on
s

Federal Reserve Balance Sheet

Dec 31 2002

Jan 5 2011
$2.436 
trillion

Quantitative 
Easing

Quantitative 
Easing

Quantitative 
Tightening

QT

Aug 3, 2022
$8.874 trillion

Nov 1 2023
$7.866 trillion



Classification: Internal Use

Where are long-term interest rates likely to be in 
the next 3-5 years?
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2023                                               2024                                              2025                    2026                                          Long Run 

SOURCE: FEDERAL RESERVE

2

2.5

3

3.5

4

4.5

5

5.5

6

6.5

Pe
rc

en
t

June
September

Federal Reserve Dot Plot Comparison

FOR INFORMATIONAL PURPOSES ONLY. SEE IMPORTANT DISCLOSURES AT THE END OF THE PRESENTATION.

• Each Dot 
Represents 
Projected Year 
End Rate By Each 
Member Of The 
FOMC

• FOMC Expecting 
to Raise Rates 
Only 1 More Time 
In This Cycle.

• Median Dot 
Indicates From 
June to 
September FOMC 
See’s Interest 
Rates Falling by 
0.50% in 2024 
instead of 1.00%.
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Meeder Public Funds
6125 Memorial Drive
Dublin, OH 43017
866.633.3371

24

Meeder Public Funds, Inc. is a registered investment adviser with the Securities and Exchange Commission (SEC) 
under the Investment Advisers Act of 1940.  Registration with the SEC does not imply a certain level of skill or training.  
The opinions expressed in this presentation are those of Meeder Public Funds, Inc. The material presented has been 
derived from sources considered to be reliable, but the accuracy and completeness cannot be guaranteed.
Past performance does not guarantee future results. Opinions and forecasts are all subject to change at any time, 
based on market and other conditions, and should not be construed as a recommendation of any specific security. 
Investing in securities involves inherent risks, including the risk that you can lose the value of your investment. Any 
forecast, projection, or prediction of the market, the economy, economic trends, and fixed-income markets are based 
upon current opinion as of the date of issue and are also subject to change. Opinions and data presented are not 
necessarily indicative of future events or expected performance. Meeder Public Funds, Inc. cannot and does not claim 
to be able to accurately predict the future investment performance of any individual security or of any asset class. 
There is no assurance that the investment process will consistently lead to successful results. The investment return 
and principal value of an investment will fluctuate, thus an investor’s shares, or units, when redeemed, may be worth 
more or less than their original cost.
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Questions?


