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Lucas County Treasurer Mercer County Treasurer Lake County Treasurer
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Current Market Conditions
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FIGEY Outlook and Commentary A meeoen

Metric Analysis
As the Federal Reserve attempts to navigate a “soft landing,” both the Fed
Fed Funds Rate Funds futures market and the FOMC dot plot are pricing in one more 25 basis
point (0.25%) cut in December 2024 and additional cuts next year.
H The Fed's preferred inflation gauge, Core PCE YoY, has dropped from its
ﬂ Inflation cycle high of 5.6% to 2.7%. The Fed is expecting this inflation metric to decline

to 2.2% in 2025, getting close to their 2% target rate.

€

g/l Growth GDP had another stellar quarter (Q3 2024), growing by 2.8% . Additionally, the
Fed is expecting the GDP YoY rate for 2025 to be 2.0%.
° Nonfarm payrolls slowed materially in October due to hurricane and strike
Employment imp_acts. The unemployment rate remains hlstorlcally I_ow. The Federal Reserve
‘E' projects the unemployment rate will rise slightly from its current 4.1% to 4.4%
in 2025.
./‘ The 2-year Treasury yield has dropped about 100 basis points from its cycle
® Yields high (Oct 2023) but is still approximately 230 basis points above its average of

the past 20 years.

SOURCE: MEEDER PUBLIC FUNDS AS OF 10/18/24



Fed Funds Rate A meeper

Fed Funds Futures Yields & Fed Dots
5.00% + The Federal Reserve

executed the first lowering of
the Fed Funds rate since
2020 at the September 18th
meeting.

=0==Futures =o—Fed Dots

4.75%

4.50%
+ The Fed expects to cut the

Fed Funds rate by .50% or 50
basis points by the end of
2024 and then by another
1.00% by the end of 2025.

4.25%

4.00%

3.75%

3.50%

3.25%

3.00%

Fed Meeting Dates

SOURCE: BLOOMBERG AS OF 11/7/24
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Inflation and Employment

“Balance of Risks to our Two Mandates Has Changed” - Powell

Nonfarm Payrolls

Core PCE YoY
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SOURCE: BLOOMBERG, BUREAU OF LABOR STATISTICS,

BUREAU OF ECONOMIC ANALYSIS



Growth

Real GDP QoQ
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SOURCE: BLOOMBERG, BUREAU OF ECONOMIC ANALYSIS
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« For the past few years,

economists surveyed by
Bloomberg have been
underestimating U.S.
economic growth.

« During mid-2023, this survey

showed Gross Domestic
Product (GDP) would be less
than 1 percent for 2024.

+ High levels of federal

spending and spending from
higher-income households
have helped keep 2024’s GDP
at an elevated level.

+ These economists are

currently expecting sub-2
percent GDP for 2025.
Hopefully, that is
underestimating next year’s
economic growth as well.
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Yields /QQ MEEDER

Fed Funds and 2 Year Treasury Yields Past 20 Years . Intermediate-term interest

rates peaked in October of

Fed Funds 2023, with the 2-year
Treasury hitting a cycle high
of 5.22%.

6%
=———2Y ----2YAvgYield

5%

4.63% + Even though interest rates
have declined with lower

4.20% inflation, they are still

4% materially higher than the

average the past 20 years.

+ We expect the short-term

3% rates (one year and in) to
continue their recent decline

‘ with future Fed rate cuts on

the horizon.
0,
R B N o' | R N i + Intermediate-term rates may
y pause their decline as market
‘ participants evaluate the
balance between economic
growth and inflation.

1%

1N

0%
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

SOURCE: BLOOMBERG AS OF 11/7/24
11



A%

MEEDER

UUUUUUUUUUU

Local Investment Options -
Impacting Your Community

OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO



1 Safety of principal

2 Sufficient liquidity

3 Market rate of investment income I
| ll
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Investment Policy versus Investment Plan /QQ

T :
o + o — Portfolio

PLAY BOOK

RULE BOOK

* Legal e Suitable
* Words * Portfolio
* General * Specific
» Static * Dynamic
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Managing Cash Flows
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“Right Sizing” Your Portfolio
through Cash Flow Analysis
Manage cashflow needs

and
Build core investment base

OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO
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Cash Flow Analysis A0 MEEDER
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Long-Term Income Outlook
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Opportunity to Create Longer-Term Certainty

Average LGIP 7-Day Yield
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1-year Treasury versus 5-year Treasury A "*°*"
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Communicating
Investment Performance

OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO



We have sufficient liquidity, no
need to sell anything, so new
funds we received will be
working harder for us this year at
current interest rates!

| have good news, we have an
unrealized loss on the portfolio.
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Projected Annual Interest Income A MEEDER

INVESTMENT INCOME PROJECTIONS

3,500,000

1

3,000,000 ~

$569,597 $2,974,500

2,500,000 - $2,636,198

$2,458,713 $2,447,781
2,000,000 +
1,500,000 +

1,000,000 +

500,000 r

2024 2025 2026 2027

m Projected Income m Received Income

INTEREST INCOME REFLECTS INCOME RECEIVED ON SECURITIES HELD IN THE CUSTODY ACCOUNT AND DOES NOT INCLUDE INCOME RECEIVED ON CLIENT MANAGED ASSETS.
23
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The only place in
local government

where revenue
can be generated
without assessing
taxes or fees

Budget Stability of Sleep Adjusted
Investment Income Returns
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Meeder Public Funds, a subsidiary of Meeder Investment Management, is a registered investment
adviser with the Securities and Exchange Commission (SEC) under the Investment Advisers Act of
1940. The opinions expressed in this presentation are those of Meeder Investment Management. The
material presented has been derived from sources considered to be reliable, but the accuracy and
completeness cannot be guaranteed.

Any rates and yields shown are for illustrative purposes only. Any securities shown are for illustrative
purposes only and should not be assumed to be eligible investments for your entity. You should review
any investment’s eligibility based on state law and your entity’s investment policy.

Past performance does not guarantee future results. Opinions and forecasts are all subject to change
at any time, based on market and other conditions, and should not be construed as a recommendation

of any specific security. Investing in securities involves inherent risks, including the risk that you can Meeder Public Funds
lose the value of your investment. There is no assurance that the investment process will consistently Dublin, Ohio

lead to successful results. The investment return and principal value of an investment will fluctuate so Austin, Texas

an investor’s shares or units, when redeemed, may be worth more or less than their original cost. Denver, Colorado

Lansing, Michigan

Las Vegas, Nevada
Long Beach, California
Salt Lake City, Utah

© 2024 Meeder Investment Management meederpublicfunds.com
866.633.3371

0176-MPF-092424_45376
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