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*This presentafon s for Advisor use only and is intended only for institutional investors.
** Additionally, the content provided is mea:/tj or educational and informational purposes only and is not to be considered as Investment or Tax advice.
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UNDERSTANDING ASSET
CLASSES + WHERE
BLOCKCHAIN MAY END
UP FITTING IN
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A. Stocks, Bonds, Cash, + Commodities
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B. Labor = the work & ingenuity we put in to make it possible

The stuff we
use to

Loaning money
to

Greasing the
wheels of

C.Crypto= 1 +& + @ (maybe + ©)

*but I'm not convinced...



THINKING OF INVESTING IN
CRYPTO OR BLOCKRCHAIN?
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e T CRYPTO OR

e PayPal -
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buy, sell and trade crypto.




INVESTING IN
CRYPTO OR
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- & GRAYSCALE

PLACEMENT Grayscale® Bitcoin Trust
& TRUSTS

e Accredited,

INVESTING IN
CRYPTO OR

paperwork, minimums, N T - Wy e

holding periods A& N J BLUCKBHAIN
e Sell on secondary .9\'- '

market L &HGRAYSCALE
e Buying on secondary ' ("0

Symbol: ETHE

Grayscale’s third publicly
quoted product is here

market is risky

|
NET PERFORMANCE
AS OF 2/26/202%°
B itVVi SCV Resources Financial Advisors Sign In
Inception Annual Digital Asset  Minimum OoTC Trailing Since
Date Fees Holdings Investment Markets 12 Months Inception
SSET PRODUCTS (millions)? Symbol®
Grayscale Bitcoin Trust* 09/25/2013 2.0% $30,724.6 $50,000 4302%  31,600.0%
A secure way 1o get diversified exposure to biteoin and
Grayscale Bitcoin Cash Trust 03/01/2018 2.5% $141.4 $25,000 52.2% -63.7% BITW et el b e
Bitwise 10 Crypto Index Fund : el
Grayscale Ethereum Trust 12/14/2017 2.5% $4,720.5 $25,000 547.0% 91.6% s s B | cUste ve. Tet o
nvestment vehicle, with sharest
Grayscale Ethereum Classic Trust 04/24/2017 3.0%° $132.9 $25,000 39.7% 153.3% _ seeumts zlng ticker EATW::
Grayscale Horizen Trust 08/06/2018  2.5% $287 $25,000 - 3349%  93.2% o o - e
Grayscale Litecoin Trust 03/01/2018 2.5% $255.6 $25,000 186.4% -20.8% s1025  1200% preen
Grayscale Stellar Lumens Trust 12/06/2018 2.5% $241 $25,000 - 532.7% 179.9%
Grayscale Zcash Trust 10/24/2017 2.5% $37.0 $25,000 - 132.2% -48.3%

Performance




SHOULD

CRYPTO BE IN
CLIENTS'
PORTFOLIOS?




Bitcoin’s low correlations to other assets could significantly improve portfolio
risk characteristics.

RSt = Traditional Diversifiers Average
' 097 Correlation to S&P 500 is 0.76
0.91 0.90
0.8 - 0.86 s
@ - | 0.80
% S
- = ol 0.73 0.72 0.71
S 061 5 = .
o £ 2 Correlation of
) @]
e S B S&P and BTC
© 041 L BB 0.30 Traditional Diversifier’s Avg
c O | = :
ke /Ez ________________________ Correlation to BTC 0.23
8 g2 4 O A
o
o
O 0.30 0.32 0.30 0.36 0.18 0.26 0.37 0.19 0.19
0.0 1 | ] || [ | |l 1 1 1 1 [ |
-0.10 -9.03
-0.2 -
S&P 500 All World  Russell 2000 HFRXGL High Yield Emerging Frontier Biotech Oil Gold
Index Index Markets Markets

From Dec 31, 2015 to Jan 31, 2021. Data Source: Onramp Research, Bloomberg. The correlations are calculated based on the rolling quarterly returns with daily data frequency of each assets.
Benchmarks provided for performance comparison are for informational purposes only. HFRX Global HF Index (HFRXGL): HFR Global Hedge Fund Index. ACWI: MSCI ACWI Net Total Return USD 0 N R A M P
Index. High Yield Index: Bloomberg Barclays US Corporate High Yield Total Return Index. Frontier Markets: the MSCI Frontier Markets 100 Index. Biotech: the S&P Biotechnology Select Industry RESEARCH

Index. Emerging Markets: the MSCI Emerging Markets Index. Please visit www.onrampinvest.com for more info



Ethereum’s low correlations to other assets could significantly improve
portfolio risk characteristics.
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The low correlation argument holds true for major popular digital asset
protocols, see correlation matrix below

S&P 500 £l Worid High Yield e Gold Emerging Russell 2000 Oil Proncigr Biotech Bitcoin Ethereum
Index Index Markets Markets

S&P 500 1.00

All World Index 0.97 1.00

High Yield 0.86 0.88 1.00 ek . cps
Traditional Diversifier’s Avg

HFRXGL Index 0.90 0.93 0.83 1.00 : - -
Correlations to Bitcoin and

Gold -0.03 0.02 0.10 0.04 1.00

, Ethereum are 0.19 and 0.05

Emerging Markets 0.80 0.90 0.81 0.82 0.19 1.00

Russell 2000 0.91 0.92 0.83 0.88 -0.19 0.78 1.00

oil 0.71 0.73 0.74 0.66 0.00 0.64 0.71 1.00

Frontier Markets 0.73 0.80 0.71 0.78 0.07 0.82 0.69 0.56 1.00

Biotech 0.72 0.75 0.59 0.75 -0.10 0.68 0.75 0.48 0.51 1.00

Bitcoin ‘ 0.30 0.32 0.18 0.36 -0.10 0.26 0.30 0.19 0.37 0.19 1.0
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From Dec 31, 2015 to Jan 31, 2021. Data Source: Onramp Research, Bloomberg. The correlations are calculated based on the rolling quarterly returns with daily data frequency of each assets.
Benchmarks provided for performance comparison are for informational purposes only. HFRX Global HF Index (HFRXGL): HFR Global Hedge Fund Index. ACWI: MSCI ACWI Net Total Return USD 0 N R A M P
Index. High Yield Index: Bloomberg Barclays US Corporate High Yield Total Return Index. Frontier Markets: the MSCI Frontier Markets 100 Index. Biotech: the S&P Biotechnology Select Industry RESEARCH

Index. Emerging Markets: the MSCI Emerging Markets Index. Please visit www.onrampinvest.com for more info




BLOCKFORCE st 088 ¥ o
CAPITAL 20/ 21 - |

Press | Esc

Traditional Portfolio Returns with a Small Allocation to Bitcoin

to exit full screen

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 YTD Ann. Return
Bitcoin Bitcoin Bitcoin Bitcoin Bitcoin Bitcoin Barclays Agg Bitcoin Bitcoin Bitcoin Bitcoin
1316.67% 217.88% 5428.42% 36.16% 120.32% 1375.10% 0.01% 94.83% 305.07% 12.43% 215.67%
| e | L e | e e
Blend with 5% Blend with 5% Blend with 5% Blend with 5% 60/40 Blend with 5% rglend with 5%
BTC BTC . BTC BTC cENS Traditional HEg 0 BTC EEW BTC
D:; . & oﬁ- -
3140% i T T 2.63% R 23.85% S 19.55%
_ =
C A L E N D A R me"d;:__th i S&P 500 Tr:dt:: :::-.al S&P 500 M;::ﬂ‘ 2% B'E"d;;::th L S&P 500 S&P 500
R 32.39% g 11.96% sa27% vl 28.92% 18.40% 13.64%
Y E A R AS S E Sarcthve Ak EEM Blend with 1% | Blend with 1% | Blend with 1% EARE -llenllal:lcth 5% EEM B]andal:icth 5% Blendnv:::th 1%
7.84% 18.22% 25.03% 625% 18.31% 0or% 33 Eavd
( : L AS s iAW th 556 S&P 500 S&P 500 S&P 500 Bimid with 176 || Blend with 536 [Pes me
BTC 1.38% 21.83% 4.38% BTC BTC 0.17% Traditional
6.48% s SIS == 23.06% 17.50% : 9.92%

Al

I 60/40 60/40 60/40 Blend with 1% | Blend with 1% 60/40 60/40
R E U R N S Traditional s Traditional Barciys Ang Traditional BTC BTC HERfomd Traditional Traditional

16.00% 5.97% -6.72%
4.87% G 18.03% 1.05% 9.32% 20.73% 15.26%

60/40 60/40 Blend with 1%
HFRX Fund " _f_ EAFE end witl
-0.58% Traditional Traditional 7.82% BTC

‘ 8.23% 14.55% 3% ' ‘ -0.70%

S&P 500 me"ds";::h B8 LERX Fund
2.11% 72
13.31% BI2%

60/40
Traditional
11.29%

HFRX Fund
-8.87%

EEM Real Estate EEM Barclays Agg Barclays Agg EEM
-2.19% 7.56% 4 18.42% 7.51% -0.72% 3.91%

60/40

Barclays Agg Barclays Agg HFRX Fund Barclays Agg HFRX Fund EAFE Barclays Agg HFRX Fund Traditional Barclays Agg
raaitiona
4.22% -2.02% -3.64% 2.65% 5.99% -13.79% 8.72% 6.81% 0.89% 3.73%
HFRX Fund EEM EEM HFRX Fund Barclays Agg EEM HFRX Fund S&P 500 HFRX Fund
3.51% -2.60% -14.92% 2.50% 3.54% -14.57% 8.62% -1.01% 1.24%
EEM Bitcoin EAFE Bitcoin
-18.42% -57.51% 1.00% -73.84%
Based on daily data and rebalanced Quarterly (or upon rebalance triggers). 60/40 with Bitcoin portfolios' rebalance triggers are set as 10% of the target allocation .r’.f' s ~—\‘ O N RA M P
for each component. As Bilcoin trades 24/7/365, other assets were valued using the most recent trading price for weekends and market holidays. | L)

As of 01/29/2021. Source: OnRamp Research. FOR ILLUSTRATIVE PURPOSES ONLY - NOT FINANCIAL OR INVESTMENT ADVICE. . RESEARCH
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Adding 5% allocation to a 60-40 traditional portfolio

5% Cum. Return 104.1% 56.4% & 47.7% 79.5% 3336.0%
Ann. Return 19.1% 11.6% & 7.5% 15.4% 137.6%
Ann. Risk 12.6% 12.0% & 0.6% 20.4% 80.7%
Sharpe Ratio 1.35 0.86 ) 0.5 0.74 1.48
Sortino Ratio 1.99 1.24 o 0.7 1.07 2.43
55% Max Drawdown 21.8% 21.4% ® 0.5% 33.8% 83.4%
- Alpha & 7.21% & 8.83% $200
Beta 0.96 0.56
» S&P 500 Total Return = Barclays AGG Bitcoin
Correlation 0.92 0.91 $180

_ Target Allocation Rebalance Triggers

Drawdown Analysis

S&P 500 Total Return 55.0% +/- 5.5% 0% YTV TR - AT A— $160
Al hs BN & N ‘ANal A £ i
Barclays AGG 40.0% +/- 4.0% ' a A b -- v
I ‘, | i : . r' |
Bitcoin 5.0% +/- 0.5% : | A i $140
—30% [
Total 100.0% ‘
1 $120
Initial Investment $100.00 ~20%
Rebalance Quarterly 60-40 Portfolio Drawdown $100
Weight Band 10.0% -30% ~——55-40 with 5% Bitcoin Drawdown
——S&P 500 Drawdown $80
Total NO. of rebalances 22 Dec-16 Sep-17 Jun-18 Mar-19 Dec-19 Sep-20
=-40% & . . i . - -
Out of cycle rebalances 16 Dec-16 Jun-17 Dec-17 Jun-18 Dec-18 Jun-19 Dec-19 Jun-20 Dec il R e RO
From 12/31/2016 to 01/31/2021. FOR ILLUSTRATIVE PURPOSES ONLY - NOT FINANCIAL OR INVESTMENT ADVICE. Past performance does not guarantee future results. s O N R A M P
Based on daily data and rebalanced Quarterly (or upon rebalance triggers). Rebalance triggers are set as 10% of the target allocation for each component.
As Bitcoin trades 24/7/365, other assets were valued using the most recent trading price for weekends and market holidays. Using the slider to increase the ' . - RESEARCH

allocation to Bitcoin equally reduces the allocation to the S&P 500, and vice-versa. Source: Blockforce Capital Research, Onramp Research.




QUESTIONS?




e OnRamp: https://www.onrampinvest.com/
o |nvestors Guide to the Market

e (Grayscale: https://grayscale.co/advisors/
o Grayscale Investor Deck - March 2021

e Bitwise: https://www.bitwiseinvestments.com/advisors
o The Case for Crypto in an Institutional Portfolio

*This presentation is for Advisor use only and is intended only for institutional investors.
** Additionally, the content provided is meant for educational and informational purposes only and is not to be considered as Investment or Tax advice.


https://blockforce.docsend.com/view/7amnq22mwy47axfd
https://grayscale.co/wp-content/uploads/2021/03/Grayscale_Investor_Deck_March-2021.pdf
https://s3.amazonaws.com/static.bitwiseinvestments.com/Research/Bitwise-The-Case-For-Crypto-In-An-Institutional-Portfolio.pdf

