
QUICK FACTS – RETRANSMISSION CONSENT

What is “retransmission consent?”


Congress enacted the retransmission consent law in 1992 to stop cable, satellite, telco, and other “pay-TV” companies who compete with local television stations, from retransmitting and reselling the signals of local broadcast stations without the stations’ consent.

Pay-TV companies pay “retrans” fees for the privilege of retransmitting and reselling local television signals.  The fees are negotiated in the private marketplace.  Local broadcast signals are extremely valuable to pay-TV companies because they contain the bulk of the most-watched local and national network programs.
Why do local TV stations charge retrans fees to pay TV resellers?  


Local TV stations pay large sums to produce local programming and to buy the rights to popular national network and syndicated programming—e.g., national sports, entertainment and news programming.  Local TV stations offer this programming to viewers for free over-the-air, but, as any other business would, they charge a fee to pay-TV companies that resell their signals for profit.


Retrans fees allow broadcasters to make additional investments and improvements in local programming—e.g., investigative news teams, state-of-the-art weather equipment, public affairs programming, and around-the-clock emergency and public safety information.  This programming is critical to serving the needs and interests of local communities.

Are retransmission consent fees for local TV signals fair?


They are more than fair—if anything, they are a bargain for pay-TV companies.  Local television programming accounts for 35% of the cable and satellite audience, but local TV broadcasters receive less than 10% of the total fees that pay-TV companies pay to content providers.


Broadcast television programs on local TV stations account for 96 of the top 100 primetime television programs.  But pay-TV companies pay far less for local broadcast stations than for less popular cable channels.
What happens when my local TV station is “blacked out”?


Your local TV station is never “blacked out.”  It is always available over-the-air in HD format—for free—through an antenna.  It is also available from competing pay-TV companies.

Claims by pay-TV companies of massive service disruptions from retrans negotiations are greatly exaggerated.  A 2010 study revealed that viewers are 24 times more likely to experience an electric power outage than a “blackout by a cable or satellite company.”


